


Old Law New Law
Tax Rate Brackets Tax Rate Brackets

10% $0 - $18,650 10% $0 - $19,050

15% $18,651 - $75,900 12% $19,051 - $77,400

25% $75,901 - $153,100 22% $77,401 - $165,000

28% $153,101 - $233,350 24% $165,001 - $315,000

33% $233,351 - $416,700 32% $315,001 - $400,000

35% $416,701 - $470,700 35% $400,001 - $600,000

39.6% $470,701 or more 37% $600,001 or more



Old Law New Law
Tax Rate Brackets Tax Rate Brackets

10% $0 - $9,325 10% $0 - $9,525

15% $9,326 - $37,950 12% $9,526 - $38,700

25% $37,951 - $76,550 22% $38,701 - $82,500

28% $76,551 - $116,675 24% $82,501 - $157,500

33% $116,676 - $208,350 32% $157,501 - $200,000

35% $208,351 - $235,350 35% $200,001 - $300,000

39.6% $235,351 or more 37% $300,001 or more



Old Law New Law
Tax Rate Brackets Tax Rate Brackets

10% $0 - $9,325 10% $0 - $9,525

15% $9,326 - $37,950 12% $9,526 - $38,700

25% $37,951 - $76,550 22% $38,701 - $82,500

28% $76,551 - $116,675 24% $82,501 - $157,500

33% $116,676 - $208,350 32% $157,501 - $200,000

35% $208,351 - $235,350 35% $200,001 - $300,000

39.6% $235,351 or more 37% $300,001 or more



Old Law New Law
Tax Rate Brackets Tax Rate Brackets

10% $0 - $9,325 10% $0 - $9,525

15% $9,326 - $37,950 12% $9,526 - $38,700

25% $37,951 - $91,900 22% $38,701 - $82,500

28% $91,901 - $191,650 24% $82,501 - $157,500

33% $191,651 - $416,700 32% $157,501 - $200,000

35% $416,701 - $418,400 35% $200,001 - $500,000

39.6% $418,401 or more 37% $500,001 or more



Old Law New Law
Tax Rate Brackets Tax Rate Brackets

10% $0 - $13,350 10% $0 - $13,600

15% $13,351 - $50,800 12% $13,601 - $51,800

25% $50,801 - $131,200 22% $51,801 - $82,500

28% $131,201 - $212,500 24% $82,501 - $157,500

33% $212,501 - $416,700 32% $157,501 - $200,000

35% $416,701 - $444,550 35% $200,001 - $500,000

39.6% $444,551 or more 37% $500,001 or more





Old Law New Law
Tax Rate Brackets Tax Rate Brackets

15% $0 - $50,000

21%25% $50,001 - $75,000

34% $75,001 - $10,000,000

35% $10,000,001 or more

Corporate Alternative Minimum Tax is Repealed – Act §12001























EBL $800,000

§461(l)(3)(A)(i)
aggregate deductions of 

the taxpayer for the 
taxable year without 

regard to EBL limitation 
over…

$0 $250,000
§461(l)(3)(A)(ii)(I) §461(l)(3)(A)(ii)(II)

aggregate gross income or gain of such 
taxpayer for the taxable year 
attributable to such trades or 

businesses, plus  $250,000

EBL equals the 
excess (if any) of…



EBL $550,000



$800,000 $550,000 $250,000

Therefore, pursuant to §461(l), P is able to deduct only 
$250,000 of the Year 1 loss. The remaining $550,000 EBL is 
carried forward as an NOL under §172. 









EBL $250,000

§461(l)(3)(A)(i)
aggregate deductions of 

the taxpayer for the 
taxable year without 

regard to EBL limitation 
over…

$250,000 $250,000
§461(l)(3)(A)(ii)(I) §461(l)(3)(A)(ii)(II)

aggregate gross income or gain of such 
taxpayer for the taxable year 
attributable to such trades or 

businesses, plus  $250,000

EBL equals the 
excess (if any) of…







EBL $500,000

§461(l)(3)(A)(i)
aggregate deductions of 

the taxpayer for the 
taxable year without 

regard to EBL limitation 
over…

$500,000 $250,000
§461(l)(3)(A)(ii)(I) §461(l)(3)(A)(ii)(II)

aggregate gross income or gain of such 
taxpayer for the taxable year 
attributable to such trades or 

businesses, plus  $250,000

EBL equals the 
excess (if any) of…







EBL $300,000

§461(l)(3)(A)(i)
aggregate deductions of 

the taxpayer for the 
taxable year without 

regard to EBL limitation 
over…

$0 $250,000
§461(l)(3)(A)(ii)(I) §461(l)(3)(A)(ii)(II)

aggregate gross income or gain of such 
taxpayer for the taxable year 
attributable to such trades or 

businesses, plus  $250,000

EBL equals the 
excess (if any) of…

















ETI

ATI 30% of ATI

net business interest 
expense (reduced by the 

floor plan financing 
interest)30% of ATI

The 30% of ATI less net business interest expense is equivalent to  the unused portion of the 30% ATI limitation

Multiply both sides of this equation by the ATI and the formula for ETI is…



30% of ATI

net business interest 
expenseATIETI

ATI

ATI

ETI ATI
30% of ATI

Unused 30% of ATI

30% of ATI
reduced by the floor plan 

financing interest



ETI 60mil
18mil

9 mil



ETI 30mil







ETI ATI
30% of ATI

Unused ATI



ETI 60 mil
18 mil

18 mil-9 mil



ETI 30 mil








